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TAGS: KS, MTN 

SUBJECT: KOREA AND THE MTN 

1 . DESPITE PRODUCTIVE DISCUSSIONS WITH THE KOREANS, WE ARE 
SURPRISED THAT KOREA, ONE OF THE MOST ADVANCED LDCS, HAS NOT 
TABLED ITS PROMISED MTN OFFER OR PARTICIPATED MORE ACTIVELY 
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IN THE MTN NEGOTIATIONS, INCLUDING IN CODE DEVELOPMENT. 

2. WASHINGTON IS PRESENTLY CONSIDERING WHAT ACTION TO TAKE 
IN REGARD TO MAINTAINING U.S. TARIFF OFFER IN LIGHT OF THE 
FAILURE OF MANY DEVELOPED AND DEVELOPING COUNTRIES TO OFFER 
SUFFICIENT LIBERALIZATION. GIVEN THE SENSITIVITY OF MANY 
ITEMS WHERE KOREA IS A SUBSTANTIAL OR PRINCIPAL SUPPLIER, 
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WITHDRAWAL OF MANY CONCESSIONS IN OUR OFFER TO KOREA WOULD 
BE RECEIVED POSITIVELY ON THE DOMESTIC FRONT. IN THE 
ABSENCE OF A CONTRIBUTION BY KOREA, PRODUCTS OF INTEREST TO 
KOREA THEREFORE MIGHT BE WITHDRAWN. ON THE OTHER HAND. 

IF SIGNIFICANT NEGOATIONS ARE IN PROGRESS, WE WILL 
STRIVE TO MAINTAIN OUR CURRENT OFFER AND EVEN CONSIDER 
LIMITED IMPROVEMENTS. 

3. ALTHOUGH WE ARE PLEASED TO KNOW OF KOREAN INDICATION 
THAT IT MIGHT JOIN THE GOVERNMENT PROCUREMENT CODE, WE HOPE 
THAT KOREA WILL SEND APPROPRIATE EXPERTS TO GENEVA IN THE 

FALL TO PARTICIPATE IN THE DEVELOPMENT OF THIS AND OTHER 
CODES, PARTICULARLY THE SUBSIDY/COUNTERVAILING DUTY CODE. 

EVEN IN GOVERNMENT PROCUREMENT, OTHER GOVERNMENTS ARE 
AHEAD OF KOREA, HAVING MADE SPECIFIC OFFERS TO INCLUDE 
ENTITIES UNDER THE COVERAGE OF THE CODE. 

4. COMMENT: DESPITE MORE IMMEDIATE ROKG INTEREST IN TRADE 
LIBERALIZATION THAN OTHER LDCS OF LESS DEVELOPED STATUS 
THAN KOREA, SUCH AS INDIA AND THAILAND, THE LATTER ARE MORE 
HEAVILY INVOLVED IN THE MTN. DURING THE SPRING VISIT OF 

THE FOOTWEAR GROUP, ROKG OFFICIALS PARTICULARLY ASSISTANT 
MINISTER KIM SUN KIL, INDICATED THAT KOREA WOULD WANT TO 
ACTIVELY PARTICIPATE IN THE MTN. WE UNDERSTAND THAT KOREA 
IS ACTUALLY LIBERALIZING IN MANY AREAS OF INTEREST TO THE 
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U.S., PARTICULARLY FOR PRODUCTS SPECIFICALLY REQUESTED BY 
THE U.S. IN THE MTN. NEVERTHELESS, THE KOREAN MTN DEL HAS 
NOT BEEN IN A POSITION, AT LEAST UNTIL NOW, TO OFFER THESE 
FOR CREDIT IN THE TRADE NEGOTIATIONS. 

5. ACTION REQUESTED. WE WOULD APPRECIATE EMBASSY'S FOLLOW- 
ING UP WITH APPROPRIATE KOREAN OFFICIALS TO STRESS KOREAN 

OWN SELF INTEREST IN GREATER PARTICIPATION IN THE MTN. CHRISTOPHER 
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